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Weekly Long Bullish Candle as R2000 Makes 2010 High  
 

¶  Last week the R2000 eclipsed bullishly both its õ07 downtrend and 650 resistance  

in  making a new õ10 high , portending further gains.  Similar action occurre d in the mid -

cap S&P 400.  The S&P 500, above its  õ07 downtrend, has yet to make  a new õ10 high.  

¶ Our thesis remains that h igh Fed stimulus  and liquidity , driven by a need to prod 

the modestly  improving but still weak economy ,  is (and will)  powering stocks higher  

in õ10 as investors venture out on the risk spectrum .  Financial assets, by and larg e, and 

not the real economy , continue to absorb a majority of the Fed õs stimulus . 

¶ European and US stimulus velocity and effectiveness is  less potent  than in the 

past due to high debt levels  and an economic òjump start ó requires  more stimulus  than 

ever before.  Equities and bonds are the unintended be neficiaries  of this slowing 

velocity and reduced effectiveness. Greeceõs bond offering last week  after receiving only 

rhetorical  EU support  indicated bailout  politics remain intact bullishly not only in the 

US but in  Europe  too despite the longer term problems such policies c reate . 

¶ Greek (and PIGS)  deficits and refinancing  requirements  increase the probabilities  

extensive 2010 global  liquidity remains hi gh for longer  and that dollar  relative strength 

improve s.  This should  attract  foreign capital  to the US,  sending US equities higher . 

¶ Bernanke testimony and recent economic data  point to a very slowly improving economy 

that will continue to receive high monetary stimulus , continuing equities elixir and  

favor ing  financial assets  advancing .  We continue to believe s timulus withdrawal  will 

lag economic recovery and not negatively impact US equities unduly during 2010 . 

¶ Rising 3 -month US Gov õt bill rates , coincident with the Fedõs modest Discount Rate 

hike and rising equity prices  reinforces that investors are viewing the Fed slowly 

raising rates bullishly, believing that the economy (and profits) are recovering.  

¶ We present 15 bullish charts  today detailing  the : R2000 (daily,  weekly, monthly), 

S&P 400, S&P 500  (daily, weekly) , US 3 -mos and 10 -year yields, WTI, copper, 

US dollar, DJ Transportation Index, DJ China 600, Korea Fund, and VIX  

Fig 1. Russell 2000 ($RUT), Weekly . Eclipseõ07 downtrend and retest complete. 

 
Source: Furey Research Partners and FactSet  
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