Reported Earnings & Revenues vs. Bgtens and Relative Price Impact of Surprise

2/12/2010

Earnings Surprise & Signaling: Analyzing Reported Earnings versus Expectations and the Resulting
Stock Price Impact

4Q09 Earnings Surprise & Signaling report. This represents the second iteration of our 4QQ0fi&gs Surprise & Signaling (ESS) report. As obkery 8, 689
Russell 2000 (R2000) companies that meet our ixitee., having both revenue and EPS estimatesydj@orted earnings, representing more than one-tfithe total
R2000 index. Tables for companies reporting betv&2 and 2/8 begin on page 8. Historical tafdesnedian R2000 revenue and earnings growth ahthasgins
going back to 1986 can be found in the Appendike ESS report gauges what is discounted in stouksectors based on stock price relative performanc days
prior and two days post a release, as well as vp@nue and earnings surprisgts most powerful insights occur when there argdgrositive or negative surprises and
the stocks or sectors perform differently thanghmprise would suggest.

ﬁ)p Small-Cap ""Must Knows" from this week's report: \
 Two out of three reported companies are postingipegarnings surprise; same is true for positexenue surprise. More than half of the 689 congzsareported

are Tech or Financials.

e The median stock posting positive surprise (reveaugarnings) is outperforming the R2000 by neafl9 two days after reporting. The median stockipgs
negative surprise (revenue or earnings) is undtmpeing by -30 to -50 bps two days after reporting.

 Materials and Tech are posting both the stronges&nue AND earnings surprise among all sectorspri8ingly, the median Materials stock is underperfing the|
R2000 by -20 bps two days after reporting.

* Financials (+11% y/y median) and Health Care (+7¢myedian) are posting the largest revenue grow@tiaples (+22% y/y median) and Discretionary (+18%6
median) are posting the largest earnings growth.

e  Stocks reporting between 2/2 and 2/8 posting ttget,positive price impact: AFFX, APKT, ACLI, KLIC, LFUS, KELYANDN, HA, UTI, ARAY, ECPG

k Stocks reporting between 2/2 and 2/8posting thrgektmegative price impact: PFWD, XIDE, N, PKY, ESLR, RTI, STLWPP, BRKS, TNL, SPF, VOCS /

Fig 1.Reported Russell 2000 Stocks' Revenue & Earnings Surprise, Y/Y Change and Price Impact
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Fig 2.Revenue & Earnings Surprise (Median)

Fig 3Revenue & Earnings Growth (Median) Fig 4.Price Impact (Median)
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Fig 5.Revenue & Earnings Surprise (Median) Fig BRevenue Surprise (Median) & Price Impact Fig 7.Revenue Growth (Median) & Price Impact
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Fig 8.Revenue & Earnings Growth (Median)

Source: Furey Research Partners and FactSet

Fig Earnings Surprise (Median) & Price Impact
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Fig 10Earnings Growth (Median) & Price Impact
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Fig 11.Earnings and Revenue Summary by Sector
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Fig 12.Earnings and Revenue Summary by Quality Characteristics
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Fig 13.R2000 Stocks by Earnings Surprise (horizontal axis) vs. Relative Price Reaction (vertical axis)
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Fig 14.R2000 Stocks by Revenue Surprise (horizontal axis) vs. Relative Price Reaction (vertical axis)
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Fig 15.R2000 Stocks by Earnings Surprise (horizontal axis) vs. Revenue Surprise (vertical axis)
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Fig 16.Consumer Discretionary
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Fig 17.Consumer Staples
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Fig 18.Energy
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Fig 19.Financials
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Fig 20.Health Care
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Fig 21.Industrials
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Fig 22.Information Technology
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Source: Furey Research Partners and FactSet; Includes companies reporting between 2/2 and 2/8.
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Fig 23.Information Technology (cont'd)
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Fig 24.Information Technology (cont'd)
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Fig 25.Materials
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Fig 26.Utilities
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Fig 27.Stocks Posting Negative Earnings Surprise but Positive Price Impact (2 Days After)
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Fig 28.Stocks Posting Negative Revenue Surprise but Positive Price Impact (2 Days After)
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Fig 29.Stocks Posting Positive Earnings Surprise but Negative Price Impact (2 Days After)
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Source: Furey Research Partners and FactSet; Includes companies reporting between 2/2 and 2/8.
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Fig 30.Stocks Posting Positive Earnings Surprise but Negative Price Impact (2 Days After) (cont'd)
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Source: Furey Research Partners and FactSet; Includes companies reporting between 2/2 and 2/8.
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Fig 31.Stocks Posting Positive Revenue Surprise but Negative Price Impact (2 Days After)
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Fig 32.Stocks Posting Positive Revenue Surprise but Negative Price Impact (2 Days After) (cont'd)

__“_
SN INCT EN SR S S E—— S S— S U R
%) % )-At ) < < 3
/) /71 * - /T%-)/ —) & < < 3 3 [
i 6+# ¢/ %)- 6 "& O < < 3 3
Y/ )i /C /C )" 0&" < < 3 3
B+) B+6 ) {) $ & < < 3 3
%?  %7)6VY_ D/H6 $ 8 < < 3 3
Cl6 / C/16=i6)¢ ) = & < < 3 3 77 > L
) Y/ =6) /1) &) & < < 3 34
* i1 6 I+C =", , < < 3 3 A /& 7 > C 1
=7) = 76)6 LI < < 3 3
1Ct 16 ?2C /%% % K7¢) % & < < 3 3 /& 7 > C L
/Y)Y /Y D/ "% D < < 3 34 [
T+7E ¥ _TWH O TE 7 )% "&t O < < 3 3
61 iC% 60%)- §) M & < < 3 3 1
%W B 1% /% )=kt ) < < 3 3
) 2 )6 &% 74 ) &F* 3 < < 3 3
= =t%60C 6. &) & < < 3 3 A
B+ * B+ *=/ )6 %*$ ¥+ < < 3 3 /& 7 > C 1
WH¥i %Y % )- 676CH "&t O < < 3 3
B@—t B@—f *. % i At ) ) 0D < < 3 3 1
@) @6). ) i $8 < < 3 3
+ W */ * [)i) ="y < < 3 3 1
% 7 % )- % 67¢ ) "&t O < < 3 3 L
=B = 66B /.%6 1 /%6 O D < < 3 3 1 7 " > 1
1 n/.7/7. / )6 ) < < 3 3 1
%7? W 7 ?2+. . ="y < < 3 3 1 7 - > 1
i Wid UH7 ¥ %/7 1 < < 3 3 1 7 " > L
7 @ C 67/ t) "& D < < 3 3 1 7 " > 1
B? / Bl/? 6 W % < < 3 3 1 7 " > 1
% % &) $8 < < 3 3 1
Ei* Et* % )- 676CH / )O < < 3 3
+1* -/ +6 0/ *i) )% &" < < 3 3

Source: Furey Research Partners and FactSet; Includes companies reporting between 2/2 and 2/8.
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APPENDEX: Historical Quarterly and LTM Median Y/Y Revenue Growth, Earnings Growth and Net Margin for the Russell 2000

Fig 33.Russell 2000 Core Historical Median Quarterly Revenue, Earnings Growth & Net Margin
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Source: Furey Research Partners and FactSet; Dashed lines represent estimates
Fig 34.Russell 2000 Core Historical Median LTM Revenue, Earnings Growth & Net Margin
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Comments from readers and friends:

It goes without saying, | encourage comments aakbglie.

All the Best,

Furey Research Partners, LLC does not guarantesctheacy or completeness of this report, nor oeey Research Partners, LLC assume any liabditafiy loss that may result from
reliance by any person upon such information. imf@rmation and opinions contained herein are stlifechange without notice and are for generarimftion only.

This research is for our clients only. Any unautbed use or disclosure is prohibited. Receipt dading of this research report constitutes youeagrent not to redistribute, retransmit or
disclose to others the contents, opinions, conatusi information contained in this report.

This research is based on current public informeatiiat we consider reliable, but we do not repregés accurate or complete, and it should notddied on as such. We seek to update our
research as appropriate, but various factors, direduregulatory restrictions, may prevent us framnd so. Our reports may be published at irregalt&rvals as appropriate in the analyst's
judgment. Opinions expressed herein reflect thaiopiof Furey Research and are subject to chant@utinotice.

This research is not an offer to sell or the stt@n of an offer to buy any security in any jdition where such an offer or solicitation woulgibegal. It does not constitute a personal
recommendation or take into account the partidalastment objectives, financial situations or reeeflindividual clients. Furey Research, its empks/and affiliates are not responsible for any
investment decision. Clients should consider whreting advice or recommendation in this researshitgble for their particular circumstances anapipropriate, seek professional advice,
including tax advice. The price and value of theestments referred to in this research and theriedoom them may fluctuate. Past performance isarmtide to future performance, future
returns are not guaranteed and a loss of origaqaital may occur. Certain transactions, includimgse involving futures, options and other derivegiwgive rise to substantial risk and are not
suitable for all investors. Fluctuations in exchamgtes and other economic factors could have aeeffects on the value or price of, or incomewerifrom, certain investments. Small and
micro capitalization securities are often more tildaless predictable and involve higher risk lewdan large capitalization securities. This réfggenerally targeted toward sophisticated
institutional investors who can understand thesresksociated with such investments.

Copyright ©2010 Furey Research Partners, LLC.

No part of this material may be (i) copied, photaied or duplicated in any form by any means orrégistributed without the prior written consentrafrey Research Partnersc.
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