
32 Stocks Where Fundamentals May be Impro ving But Stock Price Declined   

3/4/2010 

4Q09 Earnings Screen: Stocks Posting Positive Earnings 

Revisions but Declining Stock Price Since Reporting  
 

¶ We screen for stocks whose 2010 earnings estimates have been revised upwards since 2 

days before reporting, but whose stock price has declined over that same period.  

¶ Our screen includes companie s in the small -cap S&P 600 index and mid -cap S&P 400 

index that have reported earnings since  12/31/08.  

¶ We overlay 3 quality metrics: (i) 3 -year avg  ROIC above +5%; (ii) 3 -year avg  Free Cash 

Flow yield above +3%; and (iii) net debt as a percent of c apital  less than 35%.  

¶ Our screen yields 32 names  with a history of outperformance and well above average 

free cash flow.  The stocks a re  concentrated in Co ns Disc, Health Care, Ind.  &  Tech . 

¶ The median  company : 

o Has seen '10 earnings revised upwards +1.4% but stock price decline -4.2%, since 2 days 

before reporting;  

o Is currently trading 8% below its  historical forward P/E multiple  

o Posts a 13.1% 3-year average ROIC and 5.3% 3-year average Free Cash Flow Yield ; 

o Has posted 15% annualized returns over the past 7 years, outperforming the R2000 by 

more than  6%. 

We performe d detailed technical analysis on 13 of the 32 stocks and believe the following are 

immediately attractive for purchase:  ACV, AFAM, CHSI, LL, and WMS.  

 

Fig 1. Stocks Posting Positive Earnings Revisions but Declining Stock Price * (Part 1)  

 
Source: FRP and FactSet ; *Since 2 days before reporting;**Negative number indicates a net cash position  

EPS Price Net Debt

Symbol Company Sector Price $ Mkt Cap $m Ent Val $m Revision %* Change %* % of Cap**

BYI Bally Technologies Cons Disc 41.12 2,271 2,386 0.2 -7.1 17.0

ICON Iconix Brand Group Cons Disc 13.15 939 1,281 0.2 -2.0 24.5

LL Lumber Liquidators Cons Disc 22.86 636 579 0.9 -11.4 -24.0

MATW Matthews International Cons Disc 33.75 1,025 1,248 0.3 -3.6 27.0

WMS WMS Industries Cons Disc 38.67 2,259 2,110 1.1 -5.9 -19.1

ACV Alberto-Culver Cons Stpl 27.95 2,750 2,657 2.0 -1.5 -7.6

EIG Employers Holdings Financials 13.90 596 778 0.5 -2.9 -9.4

SIVB SVB Financial Group Financials 45.02 1,861 3,288 4.3 -3.0 -112.3

AFAM Almost Family Health Care 35.79 328 322 7.8 -4.4 -9.7

AMED Amedisys Health Care 59.87 1,693 1,872 6.4 -0.9 20.6

CHSI Catalyst Health Solutions Health Care 37.85 1,672 1,566 0.1 -4.7 -25.5

HAE Haemonetics Health Care 53.70 1,349 1,198 3.0 -5.1 -25.8

HSIC Henry Schein Health Care 56.89 5,159 5,349 0.4 -0.6 -7.9

BLUD Immucor Health Care 19.80 1,383 1,227 0.8 -2.5 -36.9

MD MEDNAX Health Care 53.73 2,500 2,558 0.6 -8.7 4.5

AIT Applied Industrial Tech Industrials 23.16 981 952 0.8 -4.5 -5.6

BRC Brady Corp Industrials 28.64 1,501 1,684 0.1 -2.8 14.0

CLC CLARCOR Industrials 33.53 1,690 1,654 2.8 -0.6 -5.4

GGG Graco Industrials 27.87 1,674 1,767 0.3 -8.5 31.4

IIVI II VI Industrials 28.96 890 890 9.6 -1.3 -33.0

LECO Lincoln Electric Holdings Industrials 48.83 2,082 1,820 1.1 -5.5 -22.5

MSM MSC Industrial Direct Industrials 46.58 2,942 2,872 0.7 -5.0 -8.2

MLI Mueller Industries Industrials 23.33 878 731 26.5 -5.1 -18.2

SXE Stanley Inc Industrials 26.23 632 767 1.7 -3.9 33.9

CVLT CommVault Systems Info Tech 21.86 930 782 2.0 -1.5 -103.4

CYMI Cymer Info Tech 33.22 993 837 1.7 -2.4 -33.7

GPN Global Payments Info Tech 43.77 3,566 3,043 0.7 -16.7 -46.0

SCSC ScanSource Info Tech 27.02 719 711 4.3 -0.9 -1.5

SUPX Supertex Info Tech 24.56 318 237 4.8 -11.1 -44.9

FUL HB Fuller Materials 21.65 1,055 1,170 6.2 -9.3 15.0

RPM RPM International Materials 19.68 2,548 3,091 9.1 -6.2 24.8

EGN Energen Utilities 46.68 3,349 3,901 2.1 -1.6 21.6

Average 33.74 1,662 1,729 3.2 -4.7 -11.4

Median 31.09 1,442 1,423 1.4 -4.2 -8.0
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Net cash balance sheet 

and sharp declines.  

Arrows indicate stocks we have charted later in the note. Green represent s most attractive technically.  
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Fig 2. Stocks Posting Positive Earnings Revi sions but Declining Stock Price* (Part 2)

 
Source: FRP and FactSet ; *Since 2 days before reporting;  

 

Fig 3. Alberto Culver Co (ACV), Weekly .  We would be willing to buy this stock today  technically  

 
Source:  Furey Research Partners, LLC and StockCharts.com   

Symbol Company Sector PE (NTM) Rel to Hist. ROIC % FCF Yield % Nom Rel to R2K

BYI Bally Technologies Cons Disc 15.7x 98% 15.4 3.8 15.9 7.3

ICON Iconix Brand Group Cons Disc 10.3x 78% 6.2 9.1 46.9 38.3

LL Lumber Liquidators Cons Disc 19.5x 128% 21.0 3.6 NA NA

MATW Matthews International Cons Disc 14.5x 84% 11.2 5.5 5.8 -2.8

WMS WMS Industries Cons Disc 18.8x 77% 11.8 3.6 25.2 16.6

ACV Alberto-Culver Cons Stpl 17.1x 91% 9.0 3.0 11.9 3.3

EIG Employers Holdings Financials 11.8x 119% 25.5 11.4 NA NA

SIVB SVB Financial Group Financials 26.2x 154% 5.6 11.7 14.6 6.0

AFAM Almost Family Health Care 11.5x 83% 18.1 4.3 47.5 38.9

AMED Amedisys Health Care 10.8x 69% 13.6 8.9 49.8 41.2

CHSI Catalyst Health Solutions Health Care 20.6x 84% 15.1 5.9 39.1 30.5

HAE Haemonetics Health Care 16.9x 76% 11.6 3.1 14.4 5.8

HSIC Henry Schein Health Care 16.4x 93% 11.2 5.7 16.1 7.5

BLUD Immucor Health Care 16.1x 60% 27.1 3.8 26.1 17.5

MD MEDNAX Health Care 13.3x 90% 14.9 7.6 21.0 12.4

AIT Applied Industrial Tech Industrials 17.1x 116% 14.7 6.7 18.0 9.4

BRC Brady Corp Industrials 15.3x 94% 7.6 6.3 11.6 3.0

CLC CLARCOR Industrials 19.5x 108% 13.5 3.7 10.5 1.8

GGG Graco Industrials 22.3x 127% 33.3 5.0 6.6 -2.1

IIVI II VI Industrials 22.2x 103% 17.5 3.7 17.9 9.3

LECO Lincoln Electric Holdings Industrials 19.4x 141% 15.4 6.0 13.7 5.1

MSM MSC Industrial Direct Industrials 20.7x 107% 20.3 5.7 14.7 6.1

MLI Mueller Industries Industrials 16.1x 177% 8.7 12.7 6.0 -2.7

SXE Stanley Inc Industrials 13.1x 63% 12.7 3.5 NA NA

CVLT CommVault Systems Info Tech 28.3x 102% 46.5 5.3 NA NA

CYMI Cymer Info Tech 13.6x 54% 7.7 4.9 1.4 -7.2

GPN Global Payments Info Tech 16.5x 76% 11.6 9.9 17.7 9.1

SCSC ScanSource Info Tech 14.4x 87% 11.2 7.5 14.9 6.3

SUPX Supertex Info Tech 33.3x 144% 9.3 4.4 7.6 -1.0

FUL HB Fuller Materials 13.3x 91% 7.1 5.3 10.1 1.5

RPM RPM International Materials 12.4x 97% 5.5 3.6 10.2 1.5

EGN Energen Utilities 10.4x 80% 15.6 3.3 17.4 8.8

Average 17.1x 99% 14.9 5.9 18.3 9.7

Median 16.2x 92% 13.1 5.3 14.8 6.2

Valuation 3-Year Average 7-Year Return % (Ann.)

This grouping of 

firms is historically 

wealth creating and 

outperformers.  
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Fig 4. Almost Family, Inc. (AFAM), Weekly  Willing to buy this stock today  technically  

 
Source:  Furey Research Partners, LLC and StockCharts.com  

 

Fig 5. Applied Industrial Technologies . (AIT ), Weekly  

 
Source:  Furey Research Partners, LLC and StockCharts.com  
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Fig 6. Amedisys (AMED), Weekly  

 
Source:  Furey Research Partners, LLC and StockCharts.com  

 

Fig 7. I I -VI, Inc. (IIVI ), Weekly  

 
Source:  Furey Research Partners, LLC and StockCharts.com  

  


