TechCompanied.ead in Postin§trong, Consistent RevisioimsPast3 Quarters

R2000 Stocks Rsiing Strong, Consistent Revisio

1 We screen for companies that have posted strong NTM earnings or sales revisions in each of the
past three quarters after reporting 2Q10's smaltap earnings season was an overall success, with
companies posting both strong earnings and sales surprise. In this note, we look for companies ‘het
have seen above average earnings or sales revisions throughout the year. Specificathgesur s
looks for companies posting above 8% NTMEPS revision or above 3% NTM sales revisions,
subsequent to reporting their results) each of the past three quarterdVe then apply ROIC and
Free Cash Flow Margin (FCF Margin) quality metrics to each cgmpan

1 Tech sectoclaimsgreatest representation Of the companies passing throughiher EP®r sales
revision screen, nearly half belong to Tech, primarily in the Semiconductor industry. Within the
strong EPS revision screen, Discretionary accoun®lfdr of companies but only 11% of companies
in the sales revision screen, which confirms the sector is expected to be a margin growth story, as if
has been up to this point. Industrials and Financial companies represent approximately 11% anc 9“1
of companies, respectively.

9 Two companies in the strong EPS revision screen and five companies in the strong sales revisiot
screen also post strong quality metrics (ie, top quintile ROIC and FCF Margirgvelzoo (TZOO)
and Earthlink (ELNK) have posted strongrélSions in the past three quarters and also possess
top quintile ROIC and FCF Margin relative to other R2000 compakresrust (AFSI), ViroPharma
(VPHM), IPG Photonics (IPGP), comScore (SCOR) and Hittite Microwave (HITT) have posted stion;
sales revigins in the past three quarters and also possess top quintile ROIC and FCF Margin rela ive:
to other R2000 companie®e provide detailed charts of these charts.

1 Methodology. We compare an R2000 company's NTM EPS and sales estimates 3 days after
reporting relative to the same estimates 3 days before reportfogeach of the last three quarters.
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Figl. Stocks Posting Strong EPS Revisions in Past .3a@drTop Quintile ROIC & FCF Margin
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5-Year Median NTM EPS Est. Revision
Symbol Short Name Sector Industry Price Mkt. Cap. NTM P/E ROIC FCF Mrg. Latest Qtr. LatestQtr.-1 Latest Qtr
TZOO Travelzoo Info Tech  Inet Sftwre 15.48 255 24.8 26.9 12.4 14% 24% 23
ELNK EarthLink Info Tech  Inet Sftwre 8.59 929 8.8 214 12.6 11% 8% 25
Source:Furey Research Partners and FactSet
Fig2. Stocks Posting Strong Sales Revisions in Past 3 Qtr. and Top Quintile ROIC & FCF Margin
5-Year Median 2010 Sales Est. Revision
Symbol Short Name Sector Industry Price Mkt. Cap. NTM P/E ROIC FCF Mrg. LatestQtr. LatestQtr.-1 Latest Qtr.-
AFSI  AmTrust Fincl Financials Insurance 13.53 805 5.9 14.0 12.5 14.3% 3.2% 17.59
VPHM  ViroPharma Health Care Pharma 12.84 1,000 25.2 143 50.6 7.8% 3.8% 12.69
IPGP  IPG Photonics Info Tech  Elec Instrmt 21.43 992 23.0 13.2 13.2 10.7% 6.0% 7.09
SCOR comScore Info Tech  Inet Sftwre 18.00 560 17.4 18.3 16.0 4.4% 4.4% 5.8%
HITT  Hittite Microwave Info Tech  Semi Equip 44.19 1,348 17.3 259 28.7 4.5% 12.9% 8.29

Source:Furey Research Partners and FactSet
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Fig3. R2000 Companies Posting Abo8% EPS Estimate Revisions in Each of Past Three Quarters After Reporting
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These companies are in the topuintile for both ROIC and FCF Margin

5-Year Median NTM EPS Est. Revision

Symbol Short Name Sector Industry Price Mkt. Cap. NTM P/E ROIC FCF Mrg. LatestQtr. LatestQtr.-1 Latest Qtr.-2
TEN Tenneco Cons Disc Auto Comp 26.00 1,554 11.9 0.9 -0.2 12% 26% 10%
SUP Superior Industries Intl Cons Disc Auto Comp 15.10 403 11.0 -0.4 -1.2 56% 13% 26%
AXL American Axle & Mfg Cons Disc  Auto Comp 8.85 632 6.2 -13.3 -1.7 8% 19% 10%
BID Sotheby's Cons Disc Div Cns Srvc 29.36 1,968 14.6 141 8.4 12% 17% 17%
IRBT  iRobot Cons Disc Hhold Drbls 17.92 455 26.4 4.4 1.4 21% 41% 20%
ACAT Arctic Cat Cons Disc Leisure Equ 8.18 99 20.8 3.2 1.8 13% 17% 394%
SBGI  Sinclair Broadcast Group Cons Disc Media 6.56 324 7.3 1.7 12.7 30% 15% 9%
FINL  Finish Line Cons Disc Spc Retl 13.51 706 10.4 8.4 15 9% 17% 8%
CMRG Casual Male Retail Group Cons Disc  Spc Retl 3.15 150 9.1 6.3 0.3 10% 10% 11%
SKX Skechers USA Cons Disc  Txtl App & L 28.32 1,024 6.9 12.8 1.0 19% 10% 22%
Glll G-Il Apparel Group Cons Disc  Txtl App & L 23.78 454 9.4 8.6 11 9% 32% 52%
CROX Crocs Cons Disc  Txtl App & L 12.51 1,084 15.8 23.6 2.4 27% 54% 55%
RES RPC Energy Enrg Srvc 16.11 1,591 10.4 16.5 -3.9 35% 119% 57%
BBG  Bill Barrett Energy Oil & Gas 34.72 1,596 17.7 6.1 -31.1 11% 16% 22%
TICC  TICC CAPITAL CORP. Financials Cap Mrkt 9.20 248 9.8 7.3 5.6 18% 16% 19%
WBS  Webster Financial Financials Com Bank 16.88 1,325 20.0 3.1 13.8 13% 58% 35%
MOFG MidWestOne Financial Financials Com Bank 13.42 116 12.6 -3.0 7.3 16% 52% 21%
OKSB  Southwest Bancorp Financials Com Bank 12.48 242 18.5 7.3 37.7 12% 64% 25%
NNI Nelnet Financials Cnsmr Fin 21.33 811 54 0.4 145 14% 14% 10%
MAA  Mid-America Apartment Financials REITS 54.71 1,794 66.4 1.6 13.8 17% 13% 22%
ALGN  Align Technology Health Care HC Equip 17.24 1,305 21.3 2.7 9.9 17% 9% 33%
MDF Metropolitan Health Ntwks Health Care HC Srvc 3.56 144 7.0 18.5 3.4 18% 65% 19%
LDSH Ladish Industrials  Spc & Def 26.34 414 15.1 115 -0.2 25% 64% 18%
PKOH Park-Ohio Holdings Industrials Frt & Log 11.93 140 10.6 3.7 0.5 9% 9% 110%
PPO Polypore International Industrials Elec Equip 26.46 1,178 19.5 -2.2 7.4 17% 35% 15%
NDSN  Nordson Industrials Machinery 64.96 2,217 13.8 17.5 8.6 9% 11% 24%
TRS TriMas Industrials Machinery 13.42 457 11.3 -10.6 0.8 24% 8% 19%
UHAL Amerco Industrials Road & Rail 80.50 1,578 NA 3.3 -7.1 35% 11% 1460%
TGH  Textainer Group Holdings Industrials  Trd Dstrb 27.42 1,319 105 7.9 -37.3 15% 11% 11%
ARUN Aruba Networks Info Tech  Com Equip 16.67 1,545 34.7 -20.4 0.3 11% 10% 26%
ISLN  Isilon Systems Info Tech Comp & Pel 17.83 1,172 58.2 -34.2 -15.4 22% 111% 155%
COHR Coherent Inc Info Tech  Elec Instrmt 36.56 909 14.8 2.6 9.1 12% 52% 48%
CGNX Cognex Info Tech  Elec Instrmt 19.75 784 16.4 6.8 11.1 28% 33% 96%
MEAS Measurement Specialties Info Tech  Elec Instrmt 14.52 211 9.7 7.4 7.8 27% 16% 20%
PWER POWER-ONE, INC. Info Tech  Elec Instrmt 10.10 1,074 10.7 -13.3 -4.1 96% 92% 239%
NEWP Newport Info Tech  Elec Instrmt 9.91 364 9.8 5.4 3.3 25% 15% 13%
KEI Keithley Instruments Info Tech  Elec Instrmt 9.67 132 9.0 1.9 -0.9 30% 104% 127% J
PCCC PC Connection Info Tech  Elec Instrmt 6.42 174 10.3 4.7 0.6 20% 34% 179% ¥
TZOO Travelzoo Info Tech  Inet Sftwre 15.48 255 24.8 26.9 12.4 14% 24% 23%
ELNK _EarthLink Info Tech _Inet Sftwre 8.59 929 8.8 21.4 12.6 11% 8% 25%
DIVX  DivX Info Tech  Inet Sftwre 7.70 256 29.6 5.4 16.4 22% 28% 45%
VECO Veeco Instruments Info Tech  Semi Equip 32.63 1,334 7.0 -1.4 7.3 21% 33% 32%
RBCN Rubicon Technology Info Tech  Semi Equip 26.41 606 18.3 -4.2 -37.9 42% 50% 42%
SMTC Semtech Info Tech  Semi Equip 16.39 1,018 104 9.4 23.4 26% 15% 10%
AEIS  Advanced Energy Inds Info Tech  Semi Equip 15.57 673 8.8 5.4 7.8 24% 15% 54%
COHU Cohu Info Tech  Semi Equip 12.05 286 9.3 3.1 4.9 9% 24% 46%
AMCC Applied Micro Circuits Info Tech  Semi Equip 11.35 756 18.6 -15.4 -0.8 17% 11% 11%
UCTT Ultra Clean Holdings Info Tech  Semi Equip 9.54 210 7.3 5.8 14 15% 19% 35%
RTEC Rudolph Technologies Info Tech  Semi Equip 8.61 270 8.7 -0.8 8.4 36% 8% 237%
TQNT  TriQuint Semiconductor Info Tech  Semi Equip 7.08 1,102 8.9 3.3 -2.3 9% 13% 11%
MSPD Mindspeed Technologies Info Tech  Semi Equip 6.13 197 7.7 -30.9 -8.1 10% 17% 54%
AXTlI  AXT Info Tech  Semi Equip 5.69 177 10.7 0.3 -19.0 37% 55% 35%
IDTI Integrated Device Tech Info Tech ~ Semi Equip 5.28 837 8.5 -1.0 19.7 14% 14% 17%
LSCC Lattice Semiconductor Info Tech  Semi Equip 4.52 528 8.8 -5.8 -0.4 28% 39% 28%
LTXC LTX-Credence Info Tech  Semi Equip 2.34 344 4.7 -10.9 -7.1 50% 23% 34%
FTNT  Fortinet Info Tech  Software 18.38 1,311 39.8 87.7 NA 15% 19% 14%
STRI  STR Holdings Materials ~ Chemicals 21.12 873 14.0 6.1 NA 14% 10% 13%
BKI Buckeye Technologies Materials ~ Paper Prod 11.93 468 7.9 1.9 7.4 12% 14% 14%

Source:Furey Research Partners and FactSetted by Sector and Industry
Greenshading indicates stocks in top ROIC quirflledshading indicates stocks in top FCF Mrg. quirféilepleshading indicates stocks in top ROIC & FCF Mrg. quintile
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Fig4. R2000 Companiesddting Above 3% Sales Estimate Revisions in Each of Past Three Quarters After Reporting
5-Year Median
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2010 Sales Est. Revision

Symbol Short Name Sector Industry Price Mkt. Cap. NTM P/E ROIC FCF Mrg. LatestQtr. LatestQtr.-1 Latest Qtr.-2
SUP Superior Industries Intl Cons Disc  Auto Comp 15.10 403 11.0 -0.4 -1.2 8.3% 4.1% 5.0%
ARGN Amerigon Cons Disc Auto Comp 10.61 230 22.7 13.3 6.5 10.7% 5.0% 21.0%
SHLO  Shiloh Industries Cons Disc Auto Comp 8.72 144 12.7 3.2 3.7 10.6% 3.7% 21.6%
MPX  Marine Products Cons Disc Leisure Equ 5.85 217 45.7 16.5 43 3.4% 12.3% 23.9%
SHOO Steven Madden Cons Disc  Txtl App & L 36.33 1,005 13.3 18.5 7.2 5.7% 4.1% 9.2%
SKX Skechers USA Cons Disc  Txtl App & L 28.32 1,024 6.9 12.8 1.0 7.1% 7.7% 6.2%
Glll G-Il Apparel Group Cons Disc  Txtl App & L 23.78 454 9.4 8.6 11 5.9% 4.3% 3.6%
SWSI  Superior Well Services Energy Enrg Srvc 22.07 680 28.6 12.2 -12.0 9.2% 4.2% 3.8%
INT World Fuel Services Energy Oil & Gas 25.19 1,499 10.6 15.4 0.2 5.4% 9.6% 4.2%
BEXP Brigham Exploration Energy Oil & Gas 16.25 1,895 23.3 3.3 -55.1 5.9% 7.4% 6.0%
TICC TICC CAPITAL CORP. Financials Cap Mrkt 9.20 248 9.8 7.3 5.6 17.8% 10.6% 15.5%
CODI ___COMPASS DIVERS Financials _Div Fic Srvc 14.04 588 15.0 -2.8 -1.1 7.2% 7.0% 18.6%

I AFSI  AmTrust Fincl Sves (NY) Financials Insurance 13.53 805 5.9 14.0 12.5 14.3% 3.2% 17.5% I
PCH Potlatch Financials REITS 34.06 1,362 23.3 10.7 -5.2 3.2% 4.6% 6.2%
HT Hersha Hospitality Financials REITS 4.62 643 2,214.4 0.4 3.2 3.8% 3.4% 6.9%
SIGA  SIGA Technologies Health Care Biotech 7.60 348 12.3 -216.3 -75.0 5.0% 7.1% 3.1%
ARRY Array BioPharma Health Care Biotech 2.79 149 NA -92.9 -90.4 3.2% 20.5% 30.6%
j 1.60 134 684 =975 -1502 6.8% 37.0% 11.7%

I VPHM ViroPharma Health Care Pharma 12.84 1,000 25.2 14.3 50.6 7.8% 3.8% 12.6% |
HUBG Hub Group Industrials Frt & Log 27.93 1,034 20.3 17.9 3.7 5.6% 6.4% 4.6%
FWRD Forward Air Industrials Frt & Log 25.96 753 20.7 22.7 5.4 4.4% 4.3% 9.7%
PACR Pacer International Industrials Frt & Log 5.40 189 15.3 13.7 2.7 4.2% 5.0% 5.8%
MEA  Metalico Industrials  Cmrcl Srvc 3.49 162 10.1 9.8 0.1 3.9% 3.6% 12.2%
PPO Polypore International Industrials Elec Equip 26.46 1,178 19.5 -2.2 7.4 5.7% 6.1% 3.9%
USAK  USA Truck Industrials Road & Rail 12.75 134 33.8 1.4 -0.5 4.0% 6.0% 4.4%
RVBD Riverbed Technology Info Tech  Com Equip 36.29 2,631 30.7 3.8 17.7 6.4% 4.3% 3.3%
FNSR Finisar Info Tech Com Equip 13.88 1,053 12.7 -18.4 -3.1 9.8% 7.2% 5.1%
INFN  Infinera Info Tech  Com Equip 8.10 807 24.9 -14.4 -11.7 17.7% 5.0% 4.8%
ISLN  Isilon Systems Info Tech Comp & Pel 17.83 1,172 58.2 -34.2 -15.4 8.3% 10.4% 6.9%
XRTX__Xyratex Info Tech__Comp & Pel 11.44 346 3.6 11.4 2.5 3.4% 14.9% 12.0%

| IPGP  IPG Photonics Info Tech  Elec Instrmt 21.43 992 23.0 13.2 13.2 10.7% 6.0% 7.0% |
CGNX Cognex Info Tech  Elec Instrmt 19.75 784 16.4 6.8 11.1 8.3% 9.0% 15.3%
PWER POWER-ONE, INC. Info Tech  Elec Instrmt 10.10 1,074 10.7 -13.3 -4.1 27.8% 39.6% 21.4%
NEWP Newport Info Tech  Elec Instrmt 9.91 364 9.8 5.4 3.3 5.6% 5.2% 3.7%
PCCC PC Connection Info Tech  Elec Instrmt 6.42 174 10.3 4.7 0.6 5.6% 6.1% 7.3%
SMOD SMART Modular Techs (WWH) Info Tech  Elec Instrmt 4.74 297 5.4 11.0 4.0 13.9% 17.7% 16.2%
ry.com Info Tech _Inet Sftwre 19.49 854 21.6 34 NA 7.5% 8.2% 4.0%

I SCOR comScore Info Tech  Inet Sftwre 18.00 560 17.4 18.3 16.0 4.4% 4.4% 5.8% |
KITD  KIT digital Info Tech  Inet Sftwre 8.85 206 42.7 -152.4 -94.8 8.0% 4.2% 3.7%
DTPI  DIAMOND MANAGEMENT Info Tech IT Services 9.54 261 16.5 6.7 6.2 6.2% 9.8% 4.4%

I HITT  Hittite Microwave Info Tech ~ Semi Equip 44.19 1,348 17.3 25.9 28.7 4.5% 12.9% 8.2% I
VECO Veeco Instruments Info Tech ~ Semi Equip 32.63 1,334 7.0 -1.4 7.3 8.9% 20.9% 25.5%
RBCN Rubicon Technology Info Tech  Semi Equip 26.41 606 18.3 -4.2 -37.9 15.4% 16.8% 16.0%
CAVM Cavium Networks Info Tech  Semi Equip 23.40 1,046 23.2 -6.5 -0.5 3.3% 12.3% 15.1%
MKSI  MKS Instruments Info Tech  Semi Equip 18.63 935 6.8 6.7 9.9 3.2% 12.7% 15.9%
MPWR Monolithic Power Systems Info Tech  Semi Equip 17.45 638 11.4 10.0 14.5 12.3% 5.7% 6.2%
UTEK Ultratech Info Tech  Semi Equip 16.43 397 14.7 1.4 0.5 6.9% 5.2% 3.1%
SMTC Semtech Info Tech ~ Semi Equip 16.39 1,018 104 9.4 23.4 13.0% 14.1% 7.0%
AEIS  Advanced Energy Inds Info Tech  Semi Equip 15.57 673 8.8 5.4 7.8 10.7% 4.6% 8.9%
NANO Nanometrics Info Tech  Semi Equip 13.53 296 7.0 -9.8 -4.7 20.5% 12.9% 4.0%
COHU Cohu Info Tech  Semi Equip 12.05 286 9.3 3.1 4.9 8.1% 19.3% 4.6%
UCTT Ultra Clean Holdings Info Tech  Semi Equip 9.54 210 7.3 5.8 14 10.4% 15.6% 18.3%
RTEC Rudolph Technologies Info Tech  Semi Equip 8.61 270 8.7 -0.8 8.4 4.3% 4.5% 21.8%
ISSI ISSI Info Tech  Semi Equip 7.60 199 4.8 -4.4 3.0 3.2% 10.0% 4.0%
AXTI  AXT Info Tech  Semi Equip 5.69 177 10.7 0.3 -19.0 11.8% 7.7% 8.5%
LSCC Lattice Semiconductor Info Tech  Semi Equip 4.52 528 8.8 -5.8 -0.4 3.9% 8.4% 5.7%
ANAD ANADIGICS Info Tech  Semi Equip 4.23 276 21.3 -12.3 -9.6 7.0% 8.0% 12.8%
FSli FSI International Info Tech  Semi Equip 3.41 131 5.3 -13.2 -5.9 3.9% 9.0% 6.8%
MTSN Mattson Technology Info Tech  Semi Equip 2.22 111 NA 6.0 0.8 10.7% 7.0% 9.6%
FTNT  Fortinet Info Tech  Software 18.38 1,311 39.8 87.7 NA 3.4% 3.3% 6.1%
RADS Radiant Systems Info Tech  Software 16.98 585 17.2 6.5 5.7 4.6% 4.1% 3.5%
USAP  Universal Stainless Materials ~ Mining 22.97 156 11.2 14.7 25 17.7% 11.5% 3.7%
ALE Allete Utilities Elec Util 35.31 1,260 14.2 6.2 -16.5 5.7% 5.6% 3.7%

Source:Furey Research Partners and FactSet; Sorted by Sector and Industry

Greenshading indicates stocks in top ROIC quirflledshading indicates stocks in top FCF Mrg. quirféilepleshading indicates stocks in top ROIC & FCF Mrg. quintile
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These companies are in the top quintile for both ROIC and FCF Margin
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Figs. AmTrust Financial Services, I(BFS), Weekly
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Fig6. Sothebys Holdings In¢BID), Weekly
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Fig7. EarthLink, Inc(ELNK Weekly

Source: Furey ResearcarfPers, LLC and StockCharts.com

Fig8. Hittite Microwave (HITT), Weekly

Source: Furey ResearcarfPers, LLC and StockCharts.com
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